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The effects of increased freight
passenger rates rail-
rvoad earnings are fully reflected,
fur the first time, in the July state- |
ment issued yesterday by the Inter-|

and in

state Commerce Commission. Gross
from freight operations
voere 35 per cent larger than in the

enrnings

corresponding month a year hefore,
whereas the increase for the seven
months was only 11 per cent. Simi-
Lirly passenger revenues jumped 42
per cent, against a gain for the
whole period of government opera-
tion of 27 per cent. But what is
more illuminating is the fact that
ilie operating ratio—that is, the
vatio of operating expenses to oper- |
ating revenues—was only G7.6 per
cent in July, against 83.6 per cent
for the whole period, and this de-
¢rease was not accompanied by any
substantial change in the actual
amount expended on railroad oper-
ations. The result was that the op-
erating income of the roads covereil
in the report for the month reachel
$185,698,030, bringing the income
for the seven months up to $309,-
373,963. Aseuming that the vesults|
in the last five months are as favor- |
able as in July, the year's operating !
income may be sufficient to cover.
the compensation guaranteed the
railroads. At any rate, if there is|
a deficit it will be a small one, and |
probably will be wiped out in the!
suceeeding year. |

The South itself is largely re-|
sponsible for the reported intention
of the President to fix the price of
cctton, Had the planters marketed
their holdings as in normal times
the situation would not have as-
sumed the threatening aspect which
made sonie such aetion seem neces-
sary.  But planters have steadily
and  persistently  withheld cotton
{rom the market, and thereby have
forced the price ot the staple up to
an abnormully high and partially
artificial level. The South will not
suffer greatly by price fixing, how-
ever, since it is practically certain
that the price will be high enough to
insure the planter a very large re-
turn, probabiy much larger propor-
tionately than the farmer gets for
his wheut. It 15 the brokers who
will be hardest hit, as was the case
when wheat prices were fixed and
speculation in futures thereby elim-
inated. A fixed price for cotton
would eliminate the necessity for a |
futures market, inasmuch as there
would be no need of hedging trans- |
actions, It would also elimirlate|
speculation in the commodity, and
it is very largely on speculation that |
the broker thrives, although bLusi- |
ness  of* this character has lieen
somewhit restricted of late on thel
lueal exchange. The cotton broker-
age houses will fave thinly under|
fixed prices, bat that is a mis["m‘l-l
une of war taut cannot be avoided
1f the Admiststration considers it |
necessury to assurne eontrol of the |

market for the last important Lasic |
commodity (hat has remained free |
1rom

In discussing the proposal to in-
crease the price of gold in order to
stimulate the production of the metal
Professor Irving Fisher calls atten- |
tion to the fact that the present |
high cost of living is larpely the re-
calt of onr enormous gold importa-
tons, savs that to stimulate produe-
tion at this time would sinply re- |
sult in o further rise of commodity |
* prices, and goes on:

We already have the major part of
the warld’s gold in the vaults of Lhe
United States Preagury, If, ufter the
war, there snoubd be a tendency for
its too rapild withdrawal, the problem
van beodealt with then, and in sove ral

|
ways, Bub as yot stich a catastrophe |
1s not even in sight.  And not only
do we have an undue quantity of |

ruld at present, Lhut the gold which
we pusessss 18 of little or no use
during the war. It is, one may say,
interned for the period of the war,
and of potential use for after-the-
war trade with other nationg and for
redemiption of credit and currency, ’

At present it is not wanted for do- |

mestic eirculation and can be little
used in foreign trade, while, for war
reasons, it 15 practically not used aut
all in redemption. It is simply an

immense unused hoard laid up for
the future,

Any increase in that hoard fn
volves an inerease in the cireulating
medium, While the new gold would
go into the United States Treasury
vaults, those who deposited it would
receive pold certificates which add
to the acturl eirculation; and the
circulating medium is already
creasing faster than business
mands.

In thus stating the objections to
an increase in the price of gold
Professor Fisher has incidentally
made clear the absurdity of the em-
bargo on exports 'of the meta) in
the face of an urgent need of such
exports to correct the adverse ex-
changes on neutral countries. There
it a superabundance of gold in this
country, and there is no good reason

in-
de-

! ¥esterday, apainst
| Saturday.

restyictiuns. ;

{lars with pounds, marks or france—

as follows:

why it should not be used to restore
the dollar to par in the neutral mar-
kets,

Money and Credit

The local banks strengthened their

| cash position last week in the face oi‘|

A large expansion in the loan uccnunl-.|
The weekly statement of the Clearing
House issued vesterday disclosed ex-!
cess reserves of 865,545,170, an increase
of B40,080.950 over a week ago, Apgre-
zate reserves increased $45,076,000 to o
total of £561,086,000. |
Loang and discounts of the banks ex- !
panded $72,648.000 to a total of $4,089,-
122,000, Net demand deposits inereased '
F22.062,000 during the week. United |
States government deposits increased !
from §181,016,000 to $253,218,000.
Discount Rates.—Tha following table
gives the current rates of the twelve !
Federal Reserve banks on commeorcinl

paper on all periods up to ninety day«: l

Bank Clearings.—Bank elearings yes-
terday in New York and other cities
were: |

Exchanges. HBalances.
New York ....$535,795,842 $54,302,112
Boston ....... 49631819 7,561,709
Philadelphia.,. 61,815834 13,730,682
Silver.—London, 4914, wunchanged:;

New York, 1011ze, unchanged; Mexican
dollars, T8¢, unchanged.

Bank Acceptances.—Rates yesterday
were as follows:

Thizty Sixty Ninety
Spot de- days, days, days, |
livery: Per cent. Per cent. Per cent. |
Eligible !
member
banks,...dla@4 435@414 43c@4V4
Eligible |

non-menm- 1
ber banks 41, @45 43z@4 %% 3z@al !

Ineligible |
bank bills.6la@4 5l4@434 Bla@4%
bor delivery within thirty days:

Per cent, !
Elgible member banks......... 405 |
Eligible non-member banks..... 455 |
Ineligible bank bills. .. |

The Dollar in Foreign Exchange
Net changes in the exchange rates
on foreign countries in the week end-
ed yesterday were unsually =light. Al
though the neutrals fluctuated up and
down, all except Switzerland and Spain |
are at the same level as a week ago,
Swisa franes, whose tendency was
wenk, deelined most notably. The
dollar would 414 Swiss francs
453 the previous
the  official an-
nouncement of the details of the
American credit arranged in Spain,
tates on Madvia continued to be easy,
Sterling and French exchange re-
mained almost abiolutely stable dur-
ing the week, At (ke bepinnineg of
the week the nentrals were weak. when
!\ue-'.trlfl—llm_ug'ﬂl‘_v sent out her offer for
a u.'trﬂttd(?r}t]a_! and non-binding inter-
i.'l'ln!'li.‘:(’: of views, bur they firmed up
when it beenme known that the Allies
would promptly rejael the proffer.
l‘lhe volume of trading in exchange
during the week was relatively light
and short covering was a factor in the
daily fluctuntions. The transfer of a
part of the funds held in this eity by
individual Japanese bankers to the
imperial government of Japsn was an
important development of the week,
I'he Nippon bankers wete eredited with
bilunees in Japan for their New York
funds, which they wore unable to ship
ol account of the American embargo
on the export of golid. |
If you calculate the cozt of the dol-
lar 1n terms of toreign money at par
value—that is, if you were buying dol-
ita
value at the close of last week, as com-
pared with a year ago, would be about

buy

Pending

~Cost of one dollar— |

L}
Cber 1, 1917, however

centa, togetlier with the intrinsic gold

| parity, us caleulated by the United
tates Mint:
Current

% exchange Intrinsic |

. valie. vilue, |
Pounda, sterling,...,.$4.7560 $4.86%5
Franes . ..ouesvees eer.. 07,83 0.19.3]
Guilders .............. 048 0.40.2
Rables ,,.... ol e e TS 0.51.2
Lire, choeks ....... .., 0.13.33 0,19.3/
Crewns (Denmark) ... 0.31.40 0.26.8
Crowns (Sweden) ...., 0.33.40 026.8

The above rates express the cost of
foreign money in terms of the Ameri-
can dollar. You buy n Fnglish nc.‘m}dl
sterling at, sey, $4.7060. The intrinaie
parity is S4565 per pound, Thus you
say either that poundes are ot a dis-
count or that dollirs are at a premium,
which is owing to the fact that in Fug-
tand the demand for dollars with whiel
to setile accounts in this country iy
greater than the demand in tnis coun-
try for pounds with which te seltle ac: |
counts in Knrland. |

P s i

Slump in Cotton
Follows Price- |
Fixing Report

Market Breaks 150 Points
on Proposed Control

it 1| of Staple
r‘.- "—‘  —— .
ES Es‘ ;
is ie The report from Washington that
[ President Wilson had told Southern
:-E :E Senators in conference that the Ad—f
;"  ministration purposed to fix the price |
B : :E': : ¥ of cotton and control its distribution |
N:::O;;;_"‘""“ & m yesterday caused a flood of selling in:
Philadelph'i;:.': a8 484 the New York Cotton Exchange, and
Cleveland....... 434 ag; Prices fell off 143 to 150 points to a
Richmond...... B & level 6 cents & pound below that
Atlanta.. . iv.... 484 434 which prevailed recently when the end-
Chicago,...vues 434 B August erop indications were pub-
St, Louis, ...... 494 4 Jished. [The hbest mdvice from: tho
IB{I::;:::FER‘;"“ gﬁg‘ g‘/‘ capital shattercd the hopes of the
aIlas........',',‘. 44 g traders that a protracted investigation
| 8an Francisco, . 434 43; of the cotton situation might delay

price stabilization until after tho prea-

ent erop was marketed. ’ |

By steady liguidation the traders ex-

‘pressed their belief in the corrcetness

of the report, although it was reporteil
around the ring that Senator Smith, of
South Carolina, who acted az spokes- |
man for the Seuthern delegation at the
interview at {he White IHouse this
week;, had told a member of the Cottun
Exchange over the long distance tele-
phone, yesterday morning that price
fixing was not disecussed at the con-

fercnce, at which the problems of dis-

tribution "and of consumption of the

(low grades of cotton were considercd.
g

Absorption with the prospects of
paternalism in cotten was so complete
in the exchange wyesterday that the
traders ignored the reports of low |
temperatures and light to heavy frosts
coming from seven stations in northern
and western Mississippi and Tennessee.
Normally they would have been con-
ducive to a rise in prices, The general
disposition, however, was to even up
commitments with the

showing relative weakness or nervous-
ness.

The local market for spot cotton was
steady and 130 points lower at 32.63
for middling upland; sales nil. The
prices in the Southern spot markets
were a8 follows:

Galveston steady, unchanged at 33.35; |

sales 335 bales.
changed at 22.75; sales 954
Savannah nominal, unchanged at 32¢:
sales 150 bales. Wilmington steady,
100 lower at 40.60; sales nil, Aupgusta
steady, 113 lower at 30,87; sales 781
bales, Memphis steady. unchanged at
33,507 =ales  1.000 bales, louston
steady, 125 points lower at 81.75; sales
6403 bales,
changed at 83.50; sales 76 bale:,
A combarison of prices follows:

closil, cluse, LTeY.

Cash ... s . 32.65 33.95 2570
o

Qetober <oy 31.35 32750 2450
December ..., . . 30,86 32,13 2429
January 30.75 3192 2420
March ..,. . 30,65 31,80 2435
May R s atie0. 3170 24.48

Price Level at New High

Commodities Up 93 Per Cent

in Four Years
The peneral level af prices, ns meas-
ured by Dun's index number of whole-
sule  comimoaity

quotations, i3 now

ueariy 93 per cent, higher than ai the |
| outhreak

of the war.
level attained on September 1 was
FENESEL. This repreconts u pise of 04
per cant whove the former record fje-
ure of S282.575, established op July 1.
Compared with §215.010 of Septom-
an advanes of 8.4
The rise in the

per cent was ghown,

long interest |

New Orleans dull, un- !
hales, |

Litlle Rock steady, un- |

The new high |

by Federal reserve hanks at the cl

itiea combined 52,9 per cent.

Luast week 67.2,

Federal Reserve Banks

SHINGTON, Sept. 21.——0f the $1,660,000,000 discounted bills held
Mkt e ohe 0_'f ,buaim:sn last night. $1,146,000,-
000 were secured by Liberty bonds and certificates of indebtedness, it

Ratio of total reserves to net deposit and Federal Rescrve note liahil-
Last week 53.7.

Ratio of gold reserves to Federal Reserve notes .n actual eirculation
after setting aside 35 per cent against net deposit linbilities 65.6 per cent.

was shown to-d by the Federal Reserve Hoaprd’s weekly financial state-
nill;:!t’,] w"er(-‘:lftitl&r t:i;in segregation will be a regular fenture of the state-
ment., The report follows:
RESOURCES .
Sept. 20. $3ha:gnt-1 l :i)oo
Gold coin certificates in vault..........o.u. $367,660,000 214,
Gold settlement fund (F. R. Soard)........ 459,997,000 465,298,000
Gold with foreign agencies.......vveesisnss 5,820,000 6,829,000
Total gold held by banks......eveennns $833,486,000 $857,341,000
Gold with Iederal Reserve agents....eeeees 1,145,950,060 1,123,132,000
Golidl redomption fURd. i iveyesianessssonnsan 44,122,000 44,086,000
Total gold reserves. i........iieccaa..a  $2,023,5568,000 $2,024,559,000
Legul tender notes, silver, etc.o..iveracssss 52,481,000 53,173,000
Tolnl TeSErVes. it ivriviiieaainnnnssss $2,076,035.000 $2,077.732,000 |
Bills discounted—members. ... .cvvensennes 1,730,196,000  1,613.247.000 |
Bills bought in open markeb....oorivneesens 250,032,000 239,750,000
Total bills on hand....iveiiinnns,. ce.ae $1,910,178,000 $1,852,997,000
United States government long ferm securities 28,022,000 29,563,000
Tuited Stutes governm’t short term gecuritivs 41,878,000 33,777,000
Al other edrning aasebssi iy, sossis 84,000 81,000
Total carning assoba....oveineivnsvanss $|.931I,162.000 $1,916,418.000
Uncollectod  Items. v isssuihinsssnssiocesias 654,843,000 697,225,000
Five per cent redemption fund againsgt Fed- |
ernl Reserve Bank notes....... s 2,112,000 1,405,000
All other FCH O T EaS LT aletere el igto i s 12,100,000 13,013,000
oLl TeSourEaT, s it veilasannls e $4,726,766,000 $4,705,793,000
LIABILITIES
Capital paid in..... I T O e O G $78,689,000 $758,553,000
Surplus e P 1,134,000 1,134,000
Government depositS.....ooeeenrnenennennns 169,141,000 206,733,000
Due to member banks—Reserve account.... 1,524,528,000 1,469,603,000
Collection ibemS.......veeseasannearanesens 490,265,000 527,762,000
Other deposits, including for'n gov't credits. . 100,173,000 115,302,000
Total gross deposite.................... $2,284,107,000 $2.319.390,000
Federal Reserve notes in actual eirculation. . 2,295,031,000  2,245.429,000
Federal Reserve Bank notes in circulation,
net liability, . .... ae ine e e A e 33,208,000 27,672,000
All other liabilities....iicieseeennsnnnsnnas 34,597,000 33,615,000
Total Tiabilities. ... vvuueusunnereens  $4,726,766,000  $4,705.703,000

Federal Reserve‘Bank of New York

The weuvkly statement of the Federal Reserve Bank of New York, as of
Sepfember 20, compared with a week ago, follows:

RESOURCES £
Go_h'l coin and gold certificates: September 20. September 13.
Gold in vaults and scttlement fund....... $313,747,355  $331,946,978
Gold with ¥. R. agent and in redemption
fUnd—F. B. NOLeS.0uureernrssnenrnnnnns 301,910,415 312,164,715
Gold with foreign agencies,,........o.... 2,010,961 2,010,961
Total gold Teserve. ... vveeevysoesrnnerns $617,668,732 646,122,653
Legal tender notes, silver certificates and
SUBSIAIATY, TOIN waisshiniaitonils sne ch s 44,807,786 45,358,015
B T o $662,476,519  $691,480,669
Rills discounted and bought:
Rediscounts and advances — Commercial
BRDBE oo e e L T s e i b s e 139,771,654 144,080,255
Red]s_nuunts and advances—U, 8. obli-
BHUIGNE oo R e s e 517,615,578 477,764,773
Accoptances L R e S 131,978,493 123,016,463
[ Totals oottt ieaiineee | $789,365.726 $744,861,491
|| Investments:
United Etates bonds and notes...... FraraAle 23,727,550 19,783,450
OMBIE st i s el e e e e e $23,727,550 $19,783,450
Due from other Resorve banks...,,,.o00000 B
Total resourees e U i i §1,479,711,800 $1,456,125,611
LIABILITIES
Capital R A W W e e
?\!em‘h-.-r banks' deposits (net)..,..... ST zgg’;:;;ggg §§g‘;g§‘igg
Non-member banks' deposits (net) ., Vi, 4.226.;03 2 3‘?6 "477
Government depozits 184 7e ool TR e le e s 13,?92,3-18 21' ‘
Due to other Federal Reserve banks (net)., o PO
lj_iur- lu War Finance Corporation. .. A ey 1 3-33_55? ?'190'891
| l'_l-lb;-ru] licserve notes (net)..... OO 593‘033'33? 686 QES'?SJ?
TFederal Reserve bank notes e 11‘244'000 IR0
Foreign government account iR S Ta e e e ‘363 53118
! Other Tiabilities. . vy .. vun sy ross 92‘??2‘?3; ’°§'§?§'J}§
surnlus e e e b T L] " : £ o
: anly x MM s b, 649,850 649,363
F_p’:{“": 'T;ﬁhi'itiﬂs s $1.479,711,800 $1,456,125,611
| dera °serve notes outstanding...,..,.. 7
|| Ageinst which there is deposited with Federa] o il {473v;536
| Reserve agont:
| Gold and lawful money
| ¢ iy R e i 286,910,415 297,164,715
l ommercial papcr........T............... 789,365,726 744,861,492

Loans, discounts, investments........

Cash in vaulls of Foderal Reserve membera, .

yesterday, with the changes from the Precedin

»e....$4,689,022,000

New York Clearing House Banks

The actual condition of the member hanks,

shown by the Clearing Heouse

= week, follows:

“United States deposits deducted, $253,218,000,

* Changes.

Tne. $72,648,000

99,450, Hee
Reserve in Federal Reserve Bank.,. ... e 542.;22.338 ;L:f: 4;3;?3000
Cash in vaults of state banks and trust co's, . 11,149,000 Deo '206'003
Reserve in dvnnsi!.m‘ics........“....,...... ?_604’000 fnc. 34?'013.3
':\'1-t :Ih'-m;m:l e e S 3,?43;642:000 Tn.-l 92352I00{]
,'\:.ul time (1(‘1105!!.5......<--.-.--...-|..-‘-.. 153,569,000 I'It.,:_ 10‘953'000
Ciredlation ..., Creterersrecsiasieiine. 35536000 Doc, .122'900
.@Fu'rrrf:ut:- TOEOTFE & yiiiasiaeaes aisabonses nes 561,086,000 [ne 43.0?5‘000
Exceas reserve . ou.eacs A A e 65,535,170 [p¢. 40,580:950

| tions

Relevant Comment I

Harvester Dividend a Help
Declaration of a

[ bankers i
| sajd
that ecithep
pub_lic subseription
period for which th

| ’ =
common dividend | Labor Shortage Hits Coppers

Yesterday: Yeoars | September 1 index number, it wns
Tn English moncy. .. .$1.02° hgfﬂlzm polnted out. would have been higher
Tl 'u‘é : tiad it not heen for a deeline of 9.5
n Frenel nmnr‘? ..... 13 1.10 per eent in the hreadsiafls total, whieh
:n i‘lu?rh MONEF. .o, g; gg fell from S51.620 to 850214
0 SWwiss money. ..... . 3 e =
In Swedish money.... .80 .81 | -
It Russian money.... 3.85 3.10 |Streetcar DISputea Not
In Halixn money..... 1.20 133 Federal Court Matter
In Spanish money,,.. .84 .82 COLUMBUS O ] :
Closing rates yesterday compared didks o k"',( Bioy SIns, '1'_‘]“1'.'5'
SERI Week agh: folliw: ietion of the Federal caurts to decido
(Quoted dollurs to the poundy) ]'.Em controversies hetween munieipali-
Week | tics and strect railway COMpEnics oper-
Yestorday., ago | stige under franchise ie denied hy
Sterling, demand. .. $4.7545 $4.75645  Federal Judge Westenhaven, of Oleve-
t'turl?ug. sixty duys,, 4.?3. 473 | land, in a deejsion handed down lhere
:*-:turlhm:, cables ..... 4}6{":; 4.?5.35 so-day. The court refused an injunc- |
btr:llmg‘, ninety days 47105 4l71.'8|ti0n_tn the Columbus Railway, Power
{Quoted units to the dollar,) | & Iilght Company to provent the eity
Francs, checks ...... 548 5.48 iu!’ Columbus interfering with the o=
Frﬂncq’ iblas 5.47 547 (DAY rasing fares to 5 conts cash and
] F.] DiR TR s 1 cent for transfers from the franchise
L1.re. checks c....... 6.37 6.37  !yate of elght tickets for 25 cents and
Lire, cables ........ 6.3§ 6:35 |{ree transfers. Following an award of
Swiss, cheeks ....,,. 4.46 4.35 | L””ff“"‘"‘ll, “i'“g"i“ {\“ "‘-"I“T‘;:“-V employes
Swiss, ‘eables ... A4 a | by the Federa ar Labor Board in
“ttqhuoil.:] (c:uta ts th:l?jit) L | settlement of a strike, the street yail-
- : ; B o way sought to abandon its franchisoe,
‘«:u_'hli‘lt‘- checks ... -43"!3 -43'4} raised the fares and zpplied to the
(:mldrrs, cables .... .485g A48% Iederal conurts for an injunetion to
flubles, cables ......13.00 3. prevent  the ‘eity from interfering.
Spain, checks ......22.80 23.25 Pending the court decisions and act-
Bpain, cables ,...... 22.95 23.05 |ing upon advice of the City Attorney,
Sweden, checks .. ...33.40 33.80 |thousgnds of car patrons have been
Sweden, cables . ....33.60 34.00 ]f"ﬁ“h' free, it is said,
Denmaxk, checks..,.30.10 30.20 : N ==
Denmark, cables. . . . .30.30 30.40 Higher Fares Allowed
Norway, checks .....30.80 8106 | WASHINGTON, Spet. 91, Permis-
Norway, cables .....31.10 ] 31.25 . sion 1o inerease passenger rates to a
Argentina, checks ... 4433 A435 (U2 cent per mile basjs wis given the
Argenting, cables .., 447, 4475 | Ohio Electrie Railway Company to-dauy
Indin, rupees, checks .3693 3635 by the Interstute Commerce Commis.
India, rupecs, cables, .365g 3655 f“"“‘ The .”""'”'f“‘"\;‘m‘"t" rates be-
et o | tween  Uineinnali, Migmisburg, Ger-
I"ﬁ'f“r ‘“'-‘}'{-""Ik"“hl:ﬂ'asra 3673 mantown, Daytaon, (_‘alumbu.—:,i-:-im::-r-
(-"N'[f ﬂf rate.sa. X ville, Newnrk, Soringiield, Lima and
Below is given the current exchange Toledo, Ohio, and Richmond, Union
value of foreizn money in dollars and City and Fort Wayne, Ind,

|of §1.50 a share by the new Interna-
tional Harvester Gompany will work
out to the advantage of the stockhold-

ers of the International Harvester
Company of New Jersey and the Inter-
national Harvester Corporation, now

merged, On the basiz of the exchange
of stock of these two concerns into the
new it is figured out that the dividend
Just deelared, if continued quarterly,
will be equivalent to %8 a share. Under
the exchange arrangement common
| holders of the International Harvester
|Comnany of New Jersey received one
nnd one-third shares of new common
for each share of common turned in,
in the case of the Internationa! Har-
vester Corporation it is the first divi-
dend the junior shareholders have re-
ceived since 1814,

Hoston Notes Sold Here Privately

The City of Boston offered in this
market last Thursday $2,500,000 notes |
maturing November 15, but none of
the bids received was acceptable. On
Friday the notes were taken by a pri-
vate banking firm on a 4.40 per cent
basis, On the same dng the City of
Worcester sold $200,000 short term

reduces the amount of copper availabla
| for
mount &=

Shortage of labor is hurting many of
the copper producing companies,

4 . The
‘problem is particularly acute in the |
Lake Superinr country. An example of

its e_ﬂ'ect On output is seen in the re-
duction of 400,000 pounds in the cop-

rer prnduction_ of the rich Calumet and

ecla properties during August. The
nrodgrqtm‘n of . thiy company and its
iubﬁ:dmrms last month aggregated 10,-
718,000 pounds, compared with 14,949.-
mom{:?un\lx during Marech, the peak

Surveying Copper Conditions
Copper producers point out thut the |
falling off of production as a regult |
of the labor scarcity hurts in more |
ways than one. In the first place it |

War purposes, Secondly, costs!
: production falls, In the
third place, gross revenues decline,
Copper companies are therefore watch-
ing with keen interecst the result of
the canvass of the Department of Labor
whieh at the instance of the Ordnance
Department is sending questionnaires |

to the various companies with u view

notes on a 4.19 per cent basis, The

to determinin ow they are bein
affected, £ ¥ B

| port trade.
transae- |
unlikely
C rred for
owing to the short
ey rum,

| looked upon as engaged solely m ex-
| port trade, as commerce with American

| purposes” (the Webh law).

i the war

| with competing Ameriean firms, and the

| gives the right to any American trader

| they may ask. The foreign buyvers will

'Webb Law Associations |

Prepare for Peace Trade

Leading Business Units Are

Exports Act for the Commercial Invasion of

the World'

After the war, what then? At Pres-
ent perhaps no other question lingers

more persistently in the minds of bus-

iness men than this. Those with as-
pirations to foreign commerce after the
war are beginning to realize that in
‘he white heat of the world's greatest
conflict they must begin to get ready
for the economic seramble that is com-
ing later,

Sinee the Webh-Pomerene bill he-
came & law last winter cconomic pre-
puredness for after the war trade has
crystallized around that act, More
than forty associations and corpora-
tions have alvendy filed reports with
the Tederal Trade COommission at
Washington, notifying it that they
purpose to take advantage of the spe-
einl privilegea allowed under the “act
to promote export trade and for other
And what
15 of equal if not greater importance |
lepders of other unita who
are Tooking ahead are holding conver- |
sitions with their competitors and are |
arranging the preliminaries, so that at
a week's notice they will be ahle to
form Webb law associations and enter
the arena of world trade on the same
legal footing as their eompetitors from

bhusiness

Overseds.
Roughly speaking, the Webbh law
largely nullifies the Sherman anti-

trust law so far as concerns engaged
solely in the export business are con-|
cerned. It allows American business |
firms to combine with their competi- |
tors for the invasion in a trading way |
of foreign fields. It authorizes agree-

| ments all to prices and the unification |
| of selling and advertising organiza- |

tions. It frees the American export
business from the legal restraints
which foreign traders long asserted

handicapped them in the efforts before
to compete with Germuny, |
Great BritdTh, France and the other
great trading nations.

Unfair Practices

Still Tabtoed

On the other hand, the Webh law
does net exempt foreign trade con-
cerng from all the inhibitions fixed by |
the previously existing anti-trust laws, |

sell to foreign buyers who also deal |

whole array of illegal tactics, which
form a lively chapter in the history of
the prosecution of American “trusta
are forbidden under the law, which

to report instances of such unfair
practices to the government for the|
purpese of initiating prosecutipn. The
line between what the Webb law allows
and dees not allow apparently is net
clearly perceived in certain aquarters of
Argentina, where the wail recently
arose that thiz law permitted Ameri-
ean firms to do all the

“horvible” |

| things in foreign countries which they |

are expressly forbidden to do at home.

The Weblh law will enable American
industries to eater the foreign field as
single unit?, but the forecign custom-
ers will not be forced to buy from the
American associationz on any terms

have the advantage of competition from
the European mnationz. The Webb law
prineiple is clearly not designed as a
means of exnloiting foreign countries,
but to enable American exporters to
carry on their trade “push” on the
sam;- terms that those of the Euro-
pean nationa do. |

“3With all proper safeguards against!
abuse,” writes Gilbert 1. Montague,!
lawyer and one of the most insistont

Ind\‘ncatns of the act, “the Webh-Pom-

erene law nermits in foreign markets
o depree of free action to which the
American export trade herctofore has
heen a stranger. The law permits any
Ameriean exporter to act in rombina—i
tion witlh any other Amerviean exporter,

| and with as many, or as fow, ad lhe|
| desires, under any arrangement that he |
| and they may agree unon, for any pur-

| pose whatever that relates to American |

export trade, or to trade in any for-
cign market, o long as such Arranoe- |
ment does not affect trade within the |
United States or does not include un-
fair methods: of ecompetition against

| some outside American competitor who

————— __ |14 also engaged

lentified with hoth
Yesterday it was
1ssue would be offo

American ox-|

in the
Such arrangements may
provide for the apportionment of 01'-|
ders, profits, losses, business and ter-
ritory or for agreements regarding |
prices in foreign markets unén any |
basgis whatsoever.” |

| Need of Marking

Off Export Business ]

Of the associations which have ul-|
ready served notice on the Federal
Trade Commission that they purpose to
function under the Webb law, 1t has|
been noticed that sufficient care re-|
garding the legal form of the orpan.
1zation has not been taken. In some
instances, it is said, the line between |
the domestic business and the export
business has not been drawn distinetly |
enough. The Webb law specificully|
states that it affects only corporations|

i or associations dealing solely in export)

trade. A corporation that sells.in for-

| eign countries snd in the American,

dependencies, for example, i not

possessions is considered in law as
“trade within the United States.” Com-
petent observers say that, unless eor-
rected, such oversights are likely to
cauge trouble when in the futurp al
concern may cite the Webb law as a
defence of certain of its acts in viola-
tion of the anti-trust laws.

Where a corporation 15 engaced in
hoth domestic and foremgn business
sturlents ef the law declare that they
should make the export side of the
business into a separate legal entity.
Where a group of competing corpora-
tions combine, a new entity ia auto-

(a5 an era of pood feeling among com- |

| whether

| 1T

Combining Under the New

5

Markets .

matieally ereated, and it iz optional
whether it should be a loose aszocia-
Lion or # corporation in form.

New York Firms
Under the Webb Law

~ Among the nssociations which have,
In accordance with the law, filed re-
ports ‘of the nature of their buginess

with the Pederal Trade Commizszion,
arg the following New York busi-
nesses:  the Allied Sugar Machinery

Corporation, the Allied Construction
Machinery Corporation, the Allied Ma-
chinery Company of America, the
American International Steel Corpora- |
tion, the Anieriean Steel Export Com-
pany, the American Steel Export Com-
pany's Brazilinn Corporation, the Au-
lumobile Produc Curporation, F.
Crane, Ine; Crans Tmportiting Com-
peny, Dodee & Seymour, Expart Trade
Association, Factory Products Ixport

Vyrpuration, ban Noecker & Co,
e, hiternational  Clearing  House
of New York, Ine; Manufactur-

ers’ Apents’ Company, Tne.; Markt & |
Hammacher Company, Mexican Import- |
ing & Exporting Corporation; Muller,

Maclean & Co., Inc.; Semtee, Ltd.: W. |
d. Sparks & Co.; Sydney Ross Company, |
Unfted States Paper Export Associa- |
tion; Deeo Cumpany; De Lima, Correa |
& Cortissez, Ine.; European & Far |
Eustern  Sales  Company, Farjarde

Bros. & Coi, Galena Signal 0il Com-

pany of Brazil, Helsam Company, Par-

sons & Whittemore, Tex:#% Company,

Zaldo & Murtinez Export Company,

Ine., and Zocola Company.

In commenting on the reports sub-
mitted by the foregoing and other as-
saciations, a representative of the Ex-
port Division of the Federal Trade
Commission said to the “Tribune:”
“The list of names of those who have
submitted reports iz made publie, irre-
spective of whether they are ‘associa-
tions’ within the menning of the aect,
as defined therein. It has been noted
that many reports have by filed by
‘nssociations,” which de net purport to
be organized for the sole purpose of
engaging in exporting to foreign eoun-
tries, Whether or not such associa-
tions actually engage solely in export
trade will be a matter of proof, when
the activities of a given ‘association’
is being conzidered.”

Inasmuch as the American Govern-
ment and the Allies are the purchasers
of nearly the whole of the outputs of
American factories the opportunity for
free trading in foreign countries ap- |

parently will be =small as long as |
the war iasts, espeeially in view of
the rigorous restrictions and in-

libitions placed upon foreign com- |

merce by the War Trade Board, In
faet because of war conditions the
Webb law now allows virtually nothing

Unfair practices, such as bribing the | MOX¢ to be done than could be done

| employes of a vompetitor, refusing o

before the act was passed. The Webb |
law was designed primarily for after |
the war business. |

Organization Problems
Now Being Solved

Because of this fact, many business |
units which expect to take advantage
of the Webb law deem it unnecessary
to flle reports of their intention with
the Federal Trade Commission at the |
present time. They argue that since
the new machinery can not be used un-
til the war i2 over, il i3 unnecessary
to construct the formal instruments |
at this {ime.

This logie, which seems to be deter-
mining the methods of trade interests
which may develop into associations

| that will cover whole industries, does

not preclude active preparation. It de-
ters the units from organizing for- |
mally, but the formalities constitute
merely the legal recopnition of an
effected arrangement. The important
work of reorganization and nagotiation
among competitora is now going on.
Business men hail the present time

petitors, who are drawn together by the
commeon purpese of helping America
to erush the common national enemy.
This of all time, they argue, is the tinie
to Hscuss and prepare for codperation
in foreign trade, It iz heed that after
the war, if nothing is done until that
time in preparation for foreign trade,
the old doubts and enmities within in-
dustries may arise and cooperation

rendered more difficult, if not impos- |
sible,

To a very
parleyvs are
dustrial

large extent, therefore
now  being held in
and irade centrea of
between  competitors, The |
unrits are working on  hius
prints as it were, for the foreign trade
strictures they purpose to build as
SO0 BS peace comes.  Such fquestiions
as whether 2 single assoeiation ahal}
caver all the units of an industry or
thew  shall
soelations with price agrecments among |
themselves, which of oxisting lling
organizations in forcign countries shall
e deapped and which retained, shall |
goods <old in foreizn countries through |
e Webb low sociations We sold put
right by manufacturers 10 the avso
tivns or merely consigned 1o them —ara
kil of Yasic businnss problems
whtich are miow being coped with, Whon
they are settled, all that will remam
will be thy leeal vask of incor porating it
the assuoiation decides to take the fo

in- |
this |

several

e il il=

of 1 corporation and then fling & re-
port as to the nature of the asseciation |

with the Federal Trade Commission, [
Commission Pledges
Aid to Business

Federal  Trade Commission,
strongly vecomniended to Cone

5 the pa of the Webbh act,
will strive to have the law earried out
in accordance with the spirit with

which it was written,
aid business concerns ang Eroups
which want te combine for foreign
trade, and desires to stimulate com-
merce after the war in any way it can.
Asked what the poliey of the commis-
sion will be in the matter of aiding as-
sociutions that desire to come under
the Webb law, John Franklin Fort, one
of the members of the Federal Trade
Commission and former Governor of
New Jersey, told The Tribune:

‘Very much will depend upen a care-
ful compliance of the act in the mat-
ter of formation of associations for
foreign trade under the aet, and great
care in forming the associations must
be taken to see that they are to be en-
gaged solely in export trade, otherwise
they may get into difficulty under the
Sherman law. It is the purpose of the
Federal Trade Commission to be as|
helpful te the husiness interests in
this regard as possible. We will ren-
der all the assistance that we can.”

The Webb law strike at the kevnote
of the future of American foreign |
trade. Those who think it is a panacea
are bound to be disappointed, Iis real
effect is to remove the fetters from thei
American exporter and to set his
energies free, .
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Dividends

Specials

Great Western Sugar Compdny, -A
special divicenmd of 10 pey dent his
heen declared in addition to 1
lar quarterly dividend of 1
o the eommon and prefedr
all payable ' October 2 to stack
ecord Sontember 15

i 'RE,
ders of

Extras
Bank of Manhattun ompany. ﬁ'l‘
oxtra dividend of 30 cepts o shat '!,!
widdition to the gquarteyly d 1
32 a share, linth pawahic Oct

‘. Ll o + v | Loy
stovkholders of vecord Sep

Ogilvie Flour Mills, Lid.  Futr
dend of 15 per @ 11
stock in addition 1o
terly dividend of 3 per rent, 1
alile October 1 to stockholders of ree
ord September 27.

the rogular

Regular Declarations

Geneva Cutlery Corporation. [I_‘\.:iu-'-' 2
Ltk ghiare on the preforrad stock, p =
October 1 to stochholders of record Sepent
ber 2H:

Taylor-Wharton Iron & Steel Company.-—
DHvidend of 2 per cent on the comuon 1l
payable October 1 1o stockholders of T
September 24,

Central Union Trust Company. q-_.;mcrl{
dividend of oy Cent, pavable (L'F-:l"’l’ .
to stockholde f record Sep -l

Citizens' National Bank, - Quutt
dend of 21y per cent, payable Octobe
stockholders of record Sentember 23 :

Kansas Gas & Electric Company. Quar™
terly dividend of 134, pur cent on the m:a'-
ferred stock, payalle Oetober 1 to stockholds
era of record September

National Park Bank.
of o per ecent, pavable October |
holders of record September &

Triumph 0il & Refining l'nmp“."-bt'
Monthly dividend of 11y per cent, payuble

L

Quarterly «

idend

to stochs

| October § to stockholders of record: Septese

ber 25, I

Union Carbide Company.—Quarterly divic
dend of I per cent, payuble October 1. 3

Western Electric Company. - Quarted”
dividends of $2.50 a share on the cemmot
and 1'% per cent o1 the preferred a‘ﬂ“‘;‘!
both payable September 30 to stovkholders
record September 91,

il 2 —
Argentine Beef Shipments
During the first half of this yeal

Argenting shipped {o other vu.untr'{t
2.811,348 quarters, as aguinst 351140

but exports of chilled bu\-f.'quuru';
totalled only 23544, compajed Wit
452,146, Exports of froze

amounted to 454,766 carcasse
pared with 665,797, and of {
to 98,842, as against 287,082




